COMMCNWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF CINCINNATI BELL )
TELEPHONE COMPANY FOR CHANGES IN } CASE NO. 91-378
ITS UTILITY PLANT DEPRECIATION )
ACCOUNTS )

O R D E R

On March 7, 1991, Cincinnati Bell Telephone Company ("CBT")
filed its 1991 Depreciation Study ("Study") with the Commission.
In its Study, CBT requested changes in the service life, salvage,
and 1life curve shapes for its various plant accounts. This Study
was filed in accordance with the requirements of Commission
Regulation 807 KAR b5:064, CBT also filed its Study with the
Federal Communications Commission ("¥FCC"), which has jurisdicticn
over the intergtate portion of CBT's utility plant.

CBT's currently prescribed depreciation parameters result in
a composite depreciation rate of 6.3 percent. In its Study, CBT
proposed parameters which would result in a composite depreciation
rate of 8.0 percent, and a combined (Intrastate and Interstate)
annual increase in depreciation expense accrual of $3,616,000,
based upon plant account balances as of December 31, 1990, the end
of the Study period.

Following review and analysis of the Study, a Commission

staff proposal was issued by letter on April 26, 1991. The staff



proposal contained parameters which the staff recommended as
appropriate for CBT. A "Three-Way" settlement meeting was
subsequently held on May 8-9, 1991, at which time representatives
of CBT, the FCC, and Commission staff reached agreement on changes
in the depreciation parameters.

On August 13, 1991, CBT filed a letter with the Commission
requesting approval of the parameters agreed-upon at the "Three-
Way" settlement meeting. CBT also requested an effective booking
date for the changed parameters of January 1, 1992, If approved
by the Commission, the parameters would result in a composite
depreciation rate of 6.9 percent, with an annual increase in
depreciation expense accrual of $1,342,000 on a combined basis,
based upon plant account balances as of December 31, 1990,

Prior to considering this matter, the Commission sent notice
of the agreed proposal on August 21, 1991, to all intervenors of
recordl in CBT's last general rate proceeding,2 requesting
comment, if any, within 30 days of the date of the notice. No

comments were received.

1 Office of the Attorney General, Utility and Rate Intervention
Division; AT&T Communications, Inc.; Grant County Chamber of
Commerce; and Mr. John M. Lloyd, a customer of CBT.

2

Case No. 9353, The Application of Cincinnati Bell Telephone
Company for Authority to Increase and Adjust Its Rates and

Charges and te Change Regulations and Practices Affecting the
Same.



The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY ORDERS that:
1. The depreciation parameters filed by CBT on August 13,
1991, and attached as Appendix A to this Order, are reasonable for
CEB?'s plant accounts and are approved.
2., CBT shall reflect the approved plant account parameters
effective on and after January 1, 1992.

Done at Frankfort, Kentucky, this 4th day of November, 1991,

PUBLIC SERVICE COMMISSION

=)

Chalrman

Viice Chairman

Commiggioner

ATTEST:

}@MMU&/

Executive Director




APPENDIX A

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE
COMMISSION IN CASE NO. 91-378 DATED November 4, 1991.



DATE: 6/12/91 RECE‘VED COMPANY t CINCIMMATI EELL TELEPHOME

g woig B

EAVICE
Pugéﬁm?ssmﬂ SIATEMENT A THREE-WAY MPETING AGREEMENT - PSCK

SUMMARY OF DEFRECIATION RATES
ALL VINTAGE RECOVERY

DEPRECIATION RATES IN EFFECT 12/31/90 RATES EFFECTIVE IN 1991
M FUTURE NET R FUTURE HET
ACCNT CLASS OR SUBCLASS LIFE RESERVE SALVAGT  PBATE LIFE RESERVE SALVAGE RATE
NUMBER OF ELANT YEARS LY 1Y ) YEARY 1Y \ '
A B c D E r a H

2112 MOTOR VEHICLES 4.9 27.1 14.0 12.0 3.8 34.2 10.0 4.7
2118 GARAGE WORK EQPT 10.9 10.0 5.0 7.8 9.0 0.5 2.0 10.8
2116 OTHER WORK EQPT 11.% 8.2 5.0 7.8 * 9,5 12.7 2.0 9.0
2121 BUTLDINGS 26.0 34.0 ~4.0 2.7 24.0 26.9 -5.0 3.3
2122 FURNITURE 10.8 4.8 5.0 7.% 9.3 15.4 7.0 8.3
2123 OFFICE EQUIPMENT

OFFICE SUPFORT BQPT 7.0 25.6 5.0 9.9 6.2 19.0 7.0 11.6

COMPANY COMMUM EQET 6.4 17.9 2.0 12.%° 8.2 4.2 2.0 9.6
214 GERN’L PUR. COMPUTERS 4.0 17.5 5.0 16.1 5.2 22.9 3.0 13.9
2211 ANALOG ELECTFOMIC SW 9.4 20.7 3.0 7.3 6.1 36.3 2.0 10.1
2212 DIGITAL ELECTRONTC 14.7 15.6 3.0 5.5 11.2 21.7 3.0 8.7
223 RADIO SYSTEMS £.1 4.9 -6.0 4.9 6.6 65.4  -13.0 7.2
2232 CIRCUIT EQUIEMENT

DIGITAL CIRCUIT EQPT 8.1 26.3 0.0 9.1 7.5 324 4.0 8.3

AMALOG CIRCUIT BORT 5.9 3g.? -5.0 10.0 5.0 61.6 -5.0 9.7
2351 PUB TEL TERM DQPT 6.6 75.1 8.0 2.6 5.2 76.3 1.0 6“4
2382 OTHER TERMINAL FQPT 2.9 88.6 -4.0 3.9 4.6 74.7 -4.0 6.4
2411 POLES 18.4 27.3  -32.0 5.7 17.9 .8 510 6.5
2421 AERIAL CABLY

ARRIAL CA: MET 17.6 8.1 -3L.0 5.3 14.9 45,7  -52.0 7.1

AERIAL CAt NON-MET 10.5 3.2 -10.0 5.8 18.7 2.6 -10.0 5.7
2422 UNDERGROUND CABLE

UNDERGROUND CA: MET 20.0 a5 =460 5.2 17.8 52.8 -34.0 4.6

UNDERCRD CAt MON-MET 20.0 4.3 -5.0 5.0 18.7 5.8 -10.0 6.6
2423 BURIED CABLE

BURLED CA: MET 23.0 1.0  -15.0 4.1 20.0 26.2  -10.0 4.2

BURIED CA: NON-MET 24.0 3.1 -5.0 4.2 21.0 1.4 -8.0 4.9
2426 INTRABLD METW CANLE

INTRABLD CA: MRT 12.3 46.6  -60.0 9.2 12.0 4.5 -%6,0 9.0

INTRADLD CA: HON-MET 1.2 7.2 -10.0 9.2 11.1 7.1 -10.0 9.3
241 AFRIAL WIRE 11.4 “.2 ~50.0 9.3 11.6 8.1 -51.0 9.7
2441 CONDUIT SYSTEMS 42.0 24,1 =1%.0 2.2 40.0 6.7  -14.0 2.2

MAY 9, 1991
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RECEIVED

DATE: 6/12/91 COMPANY 1 CINCINNATL BELL TELEPHOME
TIME: 03157 PM AUG 19 190 STATE 1 KENTUEKY
1991,P8, 2, 10

HBLIC SERVICE STATEMINT B THREE-WAY MEETING ACREEMENT - P3cR
CEAISRIAN
CHANGE IN ARNUAL ACCRUALS RESULTING FRCM
CHANCES IM DEPRECIATION RATES
{3000)

DEPRECIATION RATES IN EFFECT 12/11/90 RATES RFTFECTIVE IN 1991

ACCNT CLASS OR SUBCLASS RATE NORT RATE AMORT CHANGES IN
NUMBER OF PLANT 1/1/91 INVST AMCUNT AMOUNT ‘TOTAL AMOURT AMOUNT TOTAL ACCRUALS
1 JeD*1 m Ladsx MeEeL ) o Pe0-1,
2112 MOTOR VEHICLES 2,781 34 -17 117 409 -17 192 T
2115 GARAGE WORK EQPT 170 13 -3 10 10 -3 15 5
2116 CTHIR WORK EQPT 877 (1.1 =9 57 79 -9 70 13
2121 BUTLDINGS 10,519 283 23 310 48 2 n 5
2122 FURHITURE 423 32 2 3 38 2 ” 3
2123 OFTICE EQUIPHENT
OFFICE SUPPORT BQPT 176 17 1 19 20 1 12 3
COMPANY COMAM EQRT 683 oS -37 48 58 -3 28 -20
2124 GEN‘L PUR. COMPUTERS 456 75 [s] 75 65 Q ' &5 =10
2211 ANALOG ELZCTRONIC SW 18,103 1,327 1 1,239 1,837 11 1,848 509
2212 DIGITAL ELECTRONIC 22,671 1,247 207 1,454 1,519 207 1,726 272
2231 FADIO SYSTEMS 81 52 2 s s 2 28 -27
2232 CIRCUIT EQUIPMENT
DIGITAL CIRCUIT EQPT 28,737 2,615 84 2,599 2,443 0¢ 2,826 -1712
AMALOG CIRCUIT BQPT 3,998 400 23 423 340 23 M -52
2381 FUB TEL TERM EQPT 1,091 28 LEY 82 8 23 0 20
2362 OTVFR TERMINAL EQPT 341 13 0 1 22 o ET) 9
2411 POLES 11,618 662 -278 ins 745 =276 479 93
2421 AZRIAL CABLE
AERTAL CR: MET 13,687 1,784 -1 1,761 2,390 T 2,367 506
AEFRIAL CAt NON-MET 724 42 0 42 41 [+ ] 41 -1
2422 UNDERGROUND CAHLE
UNDERGROUND CAt MET 10,658 970 a7 1,443 058 475 1,10 -112
UNDERGRD CA1 NON-HET 2,507 125 Q 128 188 o 163 )
2423 BURIED CABLE
BURIED CAt MET 24,164 391 1 w2 1,018 1 1,016 2
EURIED CA: NOW-MET s 0 0 o 0 o o 0
2426 INTRARLD NEIV CABLE
INTRABLD CAt MET 3,018 278 65 343 272 €3 37 -6
INTRABLD CA: MON-MET &7 4 0 4 4 ) 4 0
2431 AERIAL WIRR 1,721 160 29 189 : 167 29 195 7
2441 CONDUIT SYSTEMS 14,501 119 9 a2 ng 93 a2 o
’ TOTALS 202,115 11,924 706 12,834 13,268 706 13,974 1,342
COMPOSITZS 5.9 6.1 6.8 8.9
MAY 9, 1991
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2112
211%
2116
2121
2122
2123

2124
2211
2212
2231
2232

2351
262
U1
2421

2422

2423

2426

41
2441

DATE: 6/12/91
TIME: 01153 PH
1991,F3, 2, 10

MOTCR VEHICLES
GARAGE WORK EQPT
OTHER WORK EXPT
BUILDINGS
FURNITURE
CFFICE EQUIPMENT
OFFICE SUPPORT EQPT
COMPANY COMMUM EQPT
GIN'L, PUR. COMPUTERS
MALOG ELECTROMIC SW
DIGITAL ELECTROWIC
RADIO SYSTEMS
CIRCUIT EQUIPMENT
DIGITAL CIRCUIT EQPT
ANALOG CIRCULT EQPT
PUB TEL TERM EGPT
OTHER TERMINAL DJPT
FOLES
AERIAL CAHLE
AERIAL CAt HET
AERTAL CAt MOM-MET
UNDERGROUND CABLE
UHDERGROUND CAt MET
UNUERGRD CA: WOM-MET
BURIED CAELE
BURIED CA: MET
BURIED CA: MONMET
INTRABLD NZTW CARLE
INTRABLD CA: MXT
INTRASLD CA1 NOW-MET
AERIAL WIRE
CONDUIT SYSTEMS

RECEIVED

AUG 19 1931

STATE

PUELIC SERVICE

COMMISSION

STATEMENT C - RESERVES

SUMMARY OF RESERVES 1-1-91

t KEruoKY

COMPANY t CINCINNATI BELL TELEPHOME

THREE-WAY MEXTING AGREEMENT - PICK

ADJUSTID
BOCK RESERVE THEORETICAL
BOOK RESERVE WITH AMCRTIZATION . RESERVE
1-1-91 URAMORTIZED  =m=mesmcmesccaee=
INVESTMENT AMOUNT  PERCENT AMOUNT FPERCENT BALANCE NIOUNT PERCENT
A B c=B/A D E=D/A F=0-B [+ R=G/A
2,781,189 987,471 4.0 930,691 34.2 -16,782 1,396,147 %0.2
170,040 3,904 2.3 ege 0.3 =-3,008 2,818 19.3
a77,37s 119,714 12.6 111,098 2.7 -8,618 200,919 22.9
10,539,038 2,604,120 24.7 | 2,629,306 24.9 25,186 2,792,848 26.3
423,38 81,190 14.9 65,051 13.4 1,881 137,599 132.%
176,208 33,791 19.2 34,930 19.8 1,13% 47,928 27.2
682,610 166,141 53.6 328,941 48,2 =37,200 286,712 37.9
466,274 107,036 23.0 106,992 22.9 -84 71,340 15.)
19,183,322 6,%82,980 16.2 6,394,358 J6.] 11,290 10,509,961 57.8
22,670,922 4,709,379 20.8 4,916,243 21.7 208,884 5,304,977 23.4
330,756 226,821 64.7 229,221 63.4 2,400 141,335 40.3
28,737,424 9,228,257 232.1 $,311,817 32.4 82,580 9,138,501 31.0
J,995,323 2,428,952 81.0 1,401,998 61.5 2,046 2,183,208 99.7
1,092,727 780,629 71.4 833,825 78.3 53,196 534,344 48.9
140,632 254,439 747 254,439 74.7 0 123,649 36.3
11,615,548 4,281,175 16.9 4,005,571 34.5 -27%,604 8,238,611 45.1
13,667,127 13,399,743 43.7 153,376,863 45.7 ~22,880 21,801,630 &4.4
723,550 19,082 2.6 19,0%2 2.6 -] 2,801 3.4
18,637,904 9,324,621 50.0 9,799,501 52.% 474,080 9,664,79¢ 51.8
2,%07,308 144,412 5.0 164,412 5.8 ° i00,%26 7.2
24,164,108 6,338,698 26.2 6,340,024 26.2 1,316 7.46168,40% 10.7
5,786 79 1.4 7% 1.4 0 550 9.5
3,018,103 1,397,714 46.) 1,463,213 43.9 55,499 1,569,414 32.0
45,914 3,44 72 3,344 7.1 0 1.205_ 4.7
1,720,711 626,927 36.4 655,523 3s8.i 28,396 589,231 132.%
14,500,922 3,775,124 26.0 1,868,124 28.7 93,000 1,857,24) 26.6
202,115,152 69,797,723 4.3 70,505,515 4.9 707,792 83,273,506 +4l.2
MAY 9, 1991
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2112
2115
2116
2121
2122
2123

21248
2211
2212
zn
232

2351
2162
2411
2421

2422
2422
2426

2411
2441

DATE: 6/12/91
TIMB: 01:59 PM
1991,P8, 2, 10

MOTOR VEHICLES
GARME WORR EQPT
OTHER WORK EQPT
BUILDINGS
FURNITURE
CFFICE EQUIPMENT
OFFICE SUPPORT EQPT
COMPANY COMMUN EQPT
GEM'L PUR. COMPUTERS
ANALOG ELECTRONIC SW
DIGITAL ELECIROHIC
RADIO SYSTEMS
CIRCUIT EQUIPMENT
DIUITAL CIRCUIT EQRT
ANALOG CIRCUIT EQPT
PUB TEL TERM EQPT
OTHER TERMINAL EQPT
POLES
AERIAL CAELE
AERIAL CA: MET
AERIAL CA1 HOW-MET
UNDERGROUND CABLE
UNDERSROUND CA: MET
UNDERGRD CAt NCM-MET
BURIED CAHLE
BURIED CA: MET
BURLED CAt NON-MET
INTRABLD METW CABLE
INTRABLD CA: MET
INTRABLD CA: NON-MET
AERIAL WIRE
CONDUIT BYSTEMS

RECEIVED
AUG 19 1991

oyBLIC SERVICE
P OAMMISSION

COMPANY 3 CINCIMNATI BELL TELEPRONE

1 FENTUCKY

STATEMINT C - REJERVES
THREE-WAY MEETING AGREEMENT - PSCK

CALCULATION OF RESERVE REQUIREMENTS 1-1-91

AVERAGE AVEPAUE AVERAGE FUTURE RESERVE REQUIRIMENT
1-1-91 SERVICE REMAINING NET MET
INVESTMENT LIFE LIFE SALVAGE  SALVAGE  PERCENT AHOUNT
A B c D | 4 F=(100-E)~ GFxA
({100-D)x(C/B))

2,701,169 a.6 3.8 10.0 10.0 50.2 1,196,147
170,040 12.7 9.0 =-11.0 2,0 19.2 Jz,\18
877,373 12.4 9.5 2.0 2.0 2.9 200,919
10,339,036 Ji.o 24.0 =-8.0 -3.0 8.3 2,792,045
421,103 14.6 9.] %o 7.0 2.5 137,399
176,206 9.1 6.1 5.0 7.0 7.2 47,918
602,518 6.4 5.2 26.0 2.0 37.9 238,712
468,274 6.2 5.2 3.0 5.0 18.3 71,340
16,103,32) 12.9 5.1 1%.0 2.0 57.8 10,%09,961
22,670,082] 14.1} 11.2 6.0 3.9 3.4 5,304,973
350,736 9.8 5.8 -8.0 -13.0 49.3 141,355
20,737,424 11.1 7.5 5.0 4.0 1.0 9,138,501
3,995,322 11.8 3.0 -7.0 =5.0 59.7 2,384,208
1,092,727 10.7 5.2 =3.0 1.0 48,9 534,344
340,632 3.3 4.9 22.0 -4.0 38.) 122,849
11,615,545 24.0 17.9 -42.0 =31.0 45.1 3,238,611
33,667,127 25.0 14.9 -47.0 =-52.0 84.4 21,681,610
723,550 19.3 198.7 ~10.0 =10.0 2.4 24,601
16,657,904 29.0 17.8 -34.0 =34.0 51.0 9,684,794
2,507,308 16.8 15.7 -10.0 =-10.0 7.2 180,526
24,164,108 28.0 20.0 -11.0 =-10.0 30.7 7,418,405
3,786 22.0 21.0 ¢.0 -5.0 9.3 550
3,018,103 18.0 12.0 =-56.0 -38.0 2.0 1,569,414
485,914 11.7 11.1 =-11.0 -10.0 4.7 2,208
1,720,712 14.0 11.6 -43.0 =-51.0 32.3 559,231
14,300,912 54.0 40.0 -10.0 -14.0 6.8 3,897,243
02,113,152 41.2 83,273,308

"THREE WAY MEETING RESULTS"
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DATE: 6/12/91
TIME: 04:0) PH
1931,p8, 2, 10

RECEIVE
BUG 19 153177

D

QOMPANY 1 CINCIMNATI HELL TELEPHONE
1 KENTUCKY

RVICE
PARMMETER ,(-';':fu%sm
THREE-WAY MEETING RESULTI-PSCK
FIRST P.L. AVO. FUIURE CURVE SHAFE PARAMETERS
ELG CR NET NET
CATEGORY YEAR AYFR  SALV. SALV, < a 8 COMMENTS

2112.00 MOTOR VEHICLES 1.0 10.0

641C PASSENGER CARS 1983 7.0 9.0 9.0 0.2170000E+01 =Q.5360010E-03 -0.5733883E-02

641C SMALL TRUCKS 1983 8.0 12.0 12,0 0.1580000E+01 -0.3003434E-02 0.14B81476E-02

641C MEDIUM & LARGE TRUCKS 1983 10.0 8.0 8.0 0.1730000E+D1 =-0.9777T128E-03 0.52585412E-03
2113.C0 GARAGE WORK EQPT 1983 15.0 -11.0 2.0 0,1130000E+01 -0.1985080K+00 0.2431499E-01
2116.00 QTHER WORK EQPT 1983  16.3 2.0 2.0 0.9800000E+00 -0.3016148K+01 -0.1008594K+00
2121.00 BUILDINGS -0.0 -5.0

10C LARCE 1983 48,0 -4.0 0.0 0.1184292K+01 =0.1014497E+00 0.18776892-01

100 SMALL EQPT & GARAGES 1983  28.0 -12.0 =-14.0 O.1084511E+01 ~0.2174931+00 ©,1198440E-01
2122.10 FURNITURE 1983 17.0 5.0 7.0 0.99000008+00 -0.1435113K+02 -0.13337602+00
2123.10 CFFICE SUPPORT EQPT 1983  12.0 5.0 7.0 0.20000008+00 -0.24822278-01 -0,5277445E-01 -
212).20 COMPANY COMMUN EQPT <] 8.0 26.0 2.0 0.12B3404E+01 ~0.3218471E-01 0Q.7891713E-02
2124.00 GEN'L PURPOST COMPUTER 1983 7.0 5.0 %.0 0.1J00000R+01 -0.0860818Z-02 0.243)960K-02
2211.00 AMALOG XLEC. SWITCH 1983 1).0 15.0 2.0 0.1129300%+01 -0,2093725%-01 ~0.1169328K-03
2212.00 DIGI'TAL ELEC SWITCH 1983 19.0 8.0 3.0 BOLL CURVE M 2.00 L
2231.20 RADIO SYSTEMS 1982 10.5 -8.0 =-13.0 0.1100000%+01 -0.41978428-01 0.3630127E-02
2232.10 DIGITAL CINCUIT EQPT 1982 13.0 5.0 4.0 0.1030000%+01 -0.1929527%+01 0,568992082-01
2232.20 ANALOG CIRCUIT FQPT 1982 11,0 -7.0 -3.0 0,1030000E+01 -0.1925527K+01 0.4%889920R-01
2391.00 PUBLIC TEL TERM EQPT 0 10.0 3.0 1.0 0.1160000E+01 -0.05445392-01 0, 40748402-01
2362.00 OTHER TERMINAL EQPT o 5.8 22.0 4,0 0.8)00000+00 -0,6683081K+00 -0,17200080+00
2411.00 POLES 1982 30.0 -42.0 -51.0 O0.1010000K+01 -0.1203906K+01 O.7418485K-02
2421.11 AENIAL CABLE: MET 1982 27.0 =47.0 -52.0 0.11J0000E+01 ~0.2330327E-02 -0.2133439E-02
2421.12 AFRIAL CABLE: NON-MET 1982 30.0 -10.0 -10.0 0.1130000B+01 -0.23203272-02 -0.2133435%-02
2422.11 UNDFRGROUND CAt MET 1982 29.0 ~34.0 =34.0 0.1020000%+01 -0.1634893%+00 0,1293846K-02
2422.12 UNDETGRD CA3 NOM-MET 1982 30.0 -10.0 -10.0 0.10200002+01 -0.1634E93K+00 0.12935B46K-02
2423.11 DURIED CABLY: MET 1982  31.0 ~11.0 =10.0 0.1184287%+01 =0.1014497K+00 0.15378352-01
242).137 BURIED CABLE: MON-MET 1982 30.0 0.0 -5.0 0.1184207E+01 -0.1014497K+00 0.15576352-01
2426.10 INTRAILD CAt MET 1985 20.0 -36.0 =58.0 O.1030000E+01 ~0.1738147E+00 -0,1593226K-03
2426.20 INTRNID Chs N-MET 198%  25.0 ~-11.0 =10.0 0,1030000E+01 ~0.1730147R+00 -0.1593226E-01
2431.00 AERIM, WIRE o 15,0 -43.0 -51.0 0.10400002+01 ~0.1977824R+00 0.1967B83X-02
2441.00 CONDUIT IYSTEMS 1982  33.0 -18.0 ~14.0 0.1716296X+01 -0.11462208-02 0,21817339%-0)

COMNTINUATION CF RIA OVIR 3 YEARS, EFFECTIVE 01/01/87, FCC ORDER B8-14

MAY 9, 1991

“THREE WAY MEETING RESULTS"



